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FOR IMMEDIATE RELEASE
UPDATE ON RIVERMIST COMMUNITY IN SAN ANTONIO

San Antonio, Texas, January 26, 2010 — An update about the situation at Rivermist community in San
Antonio as of Tuesday, January 26, 2010:

e Of the 91 homeowners asked to temporarily relocate from their homes Sunday evening, 66 have
been allowed to return to their homes.

e 25 homeowners have not been allowed to return to their homes, but have been given access to
collect personal belongings. Centex expects about half of them will be able to return to their home
within the next 10-15 days. The company will continue to provide lodging, meals and cover
incidental expenses.

e Centex has been focusing on stabilizing the homes and is now entering the investigation phase.
We have retained several well-respected engineering firms and soils professionals to aid in our
efforts to accurately determine the cause of the soil movement. We will not speculate on the
underlying cause of the soil movement at this time, but will provide additional details when they
become available.

e In response to the statement by the City of Planning Services and Development comments
regarding a permit for the retaining wall: the retaining wall was constructed by a company that
specializes in the construction of retaining walls. That company constructed the retaining wall
following construction plans prepared by an engineer licensed by the State of Texas. We have
every reason to believe that the retaining wall was built in accordance with those engineered plans
because the construction process was supervised continuously by an independent geotechnical
engineer. In fact, those engineers were on site daily for several months observing and supervising
the construction process. It is the company'’s belief that Centex followed industry standards and we
have reached out to the City to better understand the issue.

e In regards to the retaining wall, there were some reports that we previously repaired the retaining
wall. Centex did fully rebuild this retaining wall in early 2007 following indications that the wall was
not performing to expectations. The decision was made to completely rebuild the wall and
substantially reinforce its foundation. Again, the wall was constructed by a company that
specializes in constructing retaining walls of this nature and was designed by a licensed
professional engineer for this specific location. The wall was built in accordance with those plans
and the construction was supervised continuously by that engineer and separate geotechnical
engineers.



Centex Homes remains committed to ensuring the safety of its homeowners and is working to resolve
the issues at Rivermist community as quickly as possible.
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